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Personal Details
Nationality: Ukrainian
(Sweden permanent resident)
Date of Birth: 25/09/1985

Address
Swedish House of Finance
Drottninggatan 98
11160, Stockholm, Sweden

Contact
+46-76-081 40 22
mariana.khapko@hhs.se
marianakhapko.com

Research Interests

Asset Pricing; Behavioral Finance; Market Microstructure; Dynamic Corporate Finance.

Education

2009 – PhD in Finance, expected June 2015
Stockholm School of Economics (SSE), Stockholm, Sweden

2007 – 2009 MA in Economics, with Distinction
Central European University (CEU), Budapest, Hungary

2006 – 2007 Master in Finance, with Highest Honors
Ivan Franko National University of Lviv (LNU), Lviv, Ukraine

2002 – 2006 Bachelor in Economics and Entrepreneurship, with Highest Honors
Ivan Franko National University of Lviv (LNU), Lviv, Ukraine

Working Papers

Asset pricing with dynamically inconsistent agents (Job Market Paper), Nov-14

This paper develops a framework to study general equilibrium implications for an economy
in which agents are allowed to have dynamically inconsistent time and risk preferences. This
framework accommodates, but is not limited to, the following settings: (1) non-exponential
discounting; (2) horizon dependent risk aversion; (3) current state dependent risk aversion.
In these models preferences over future outcomes change over time and thus the Bellman
optimality principle does not hold.

The main result of the paper is an explicit characterization of the equilibrium quantities
within a general setting, including the state price density, market price of risk, the interest
rate, the return volatility and the equity premium. The state price density admits decom-
position into two parts: a standard component, equal to the intertemporal marginal rate of
substitution, and an adjustment component. The adjustment term reflects the conflicting
preferences between the agent today and his "future selves". I illustrate the results derived
for the general model in a number of concrete applications. I show that an economy with dy-
namically inconsistent agents can produce stochastic stock market volatility, counter-cyclical
behavior of expected returns, and a downward-sloping term structure of equity.

Presented at (2014) National PhD Workshop in Finance, Stockholm; (2014) Stockholm
Business School, SBS; (2014) Stockholm School of Economics, SSE;
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Liquidity with high-frequency market making, Mar-14, (joint with Jungsuk Han & Albert
S. Kyle)

We study a simple model of market making in which high-frequency traders can cancel limit
orders quickly after receiving an adverse signal. The resulting winner’s curse induces low-
frequency market makers to widen bid-ask spreads. Liquidity in the market may deteriorate
unless high-frequency traders fully replace low-frequency traders in liquidity provision. Our
results suggest that some restrictions on high-frequency trading, such as minimum resting
times, may improve market liquidity by leveling the playing field among market makers with
different speeds.

Investment incentives in the presence of a credit rating agency, May-13, (joint with
Emanuela Iancu)

This paper analyzes the issue of underinvestment in a dynamic continuous time model with
endogenous default as in Leland (1994) and shows to which extent the presence of a credit
rating agency can mitigate this problem. When considering the case of rating-sensitive
debt, we show that a firm finds it worthwhile investing earlier in a better project. The two
forces that speed up investment are the increased likelihood of obtaining the upgrade after
investment has been made and the longer period during which the firm can retain the high
rating and avoid a downgrade.

Presented at (2014) Eighth World Congress of the Bachelier Finance Society , Brussels;
(2013) Stockholm School of Economics, SSE; Nordic Finance Network Research Workshop,
Aarhus;

Jump-diffusion driven equilibrium market with heterogeneous agents, Mar-12

I consider an economy with multiple positive net supply assets that each pays a stochastic
endowment stream. Their endowment dynamics is subject to rare bust episodes. In this
economy the market participants do not observe (and disagree about) both the mean growth
rate of the endowment process and the jump intensity. I study the asset pricing implications
of partial information and heterogeneity in formation of expectations in this economy.

Presented at (2012) Nordic Finance Network Research Workshop, Oslo;

Work in Progress

Dynamic model of high-frequency market making, (joint with Jungsuk Han & Albert S.
Kyle)

A continuous time model with Kihlstrom (2008) preferences, (joint with Tomas Björk)

An alternative view of the Harrison-Kreps speculation theory, (joint with Tomas Björk)

Teaching Experience (as Teaching Assistant)

2012 – 2014 Portfolio Choice and Asset Pricing (Master, SSE)
Lecturer: Francesco Sangiorgi

2012 Applied Derivatives (Bachelor, SSE)
Lecturer: Kathryn Kaminski

2011 Continuous Time Finance (PhD, SSE)
Lecturer: Tomas Björk
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2010 – 2011 Theory of Investments (Master, SSE)
Lecturer: Francesco Sangiorgi

2010 Finance module of Msc in General Management (Master, SSE)
Lecturer: Ulf von Lilienfeld-Toal and Cristian Huse

Professional Activities

2014 Organized brown bag seminars for PhD students at SSE

Scholarships and Awards

2014 5th Lindau Nobel Laureate Meeting in Economics, selected participant
2013 Svenska Handelsbanken AB, research grant
2011 – 2013 Jan Wallander and Tom Hedelius Foundation, research grant
2011 Fränckel Fund, travel grant, SSE
2009 – 2011 Scholarship for PhD studies, study grant, SSE
2009 Stanislav Vidovic Award, research award
2008 – 2009 Full Fellowship for Master students, study grant, CEU
2008 Erasmus student mobility grant from European Commission, travel grant
2007 – 2008 Partial Fellowship for Master students, study grant, CEU
2002 – 2007 Scholarship of the Ministry of Education and Science of Ukraine, study grant

Language and Computer Skills

Languages: Ukrainian (native), English (fluent), Russian (fluent), Swedish (intermediate), Polish
(intermediate)
Computer: Matlab, Mathematica, Stata
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Professor, Department of Finance
Stockholm School of Economics
+46-8-736 9162
Tomas.Bjork@hhs.se

Albert S. (Pete) Kyle
Charles E. Smith Chair Professor of Finance
Robert H. Smith School of Business
University of Maryland, College Park
+1-301-405-9684
akyle@rhsmith.umd.edu

Jungsuk Han
Assistant Professor, Department of Finance
Stockholm School of Economics
+46-8-736 9158
Jungsuk.Han@hhs.se

Francesco Sangiorgi
Assistant Professor, Department of Finance
Stockholm School of Economics
+46-8-736 9161
Francesco.Sangiorgi@hhs.se

Per Krusell
Professor, Institute for International Economic Studies
Stockholm University
+46-8-16 30 73
Per.Krusell@iies.su.se
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